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shall be resolved by formal review and
approval procedures analogous to those
at 1815.406-171.

(b) The external audit followup sys-
tem tracks all contract and OMB Cir-
cular No. A-133 audits where NASA has
resolution and disposition authority.
The objective of the tracking system is
to ensure that audit recommendations
are resolved within 6 months after re-
ceipt of the audit report and corrected
as expeditiously as possible.

(c)(1) The identification and tracking
of contract audit reports under NASA
cognizance are accomplished in co-
operation with the DCAA.

(2) Identification and tracking of
OMB Circular No. A-133 audit reports
are accomplished in cooperation with
the NASA Office of the Inspector Gen-
eral (OIG).

(d)(1) All reportable contract audit
reports as defined by Chapter 15, Sec-
tion 6, of the DCAA Contract Audit
Manual (CAM) shall be reported quar-
terly to the Headquarters Office of Pro-
curement (Code HK); and

(2) Only OMB Circular No. A-133
audit reports involving the following
shall be reported quarterly to Code HK:

(i) A significant management control
issue; or

(ii) Questioned costs of $10,000 or
more due to an audit finding (see Sub-
part E-Auditor, paragraph 510 of OMB
Circular No. A-133).

(3) NASA contracting officers will
maintain a dialogue with DOD Admin-
istrative Contracting Officers (ACO)
who have been delegated activities on
NASA contracts. A review will be con-
ducted no less frequently than semi-
annually, and the status and disposi-
tion of significant audit findings will
be documented in the contract file.
During this review, NASA contracting
officers should discuss with the ACO
both prime and subcontract audit re-
ports that have been delegated to DOD.
Should these reports contain any find-
ings or recommendations, the NASA
contracting officer should obtain their
status and document the contract file
accordingly.

(e)(1) The terms ‘‘resolution” and
‘“‘corrective action/disposition’ are de-
fined as follows:

(i) Resolution—The point at which
the IG and Management agree on the

1842.7301

action to be taken on audit report find-
ings and recommendations.

(ii) Corrective action/disposition—
Management action responsive to an
agreed upon audit recommendation.

(2) The resolution and disposition of
OMB Circular No. A-133 audits are han-
dled as follows:

(i) Audit findings pertaining to an in-
dividual NASA award are the responsi-
bility of the procurement officer ad-
ministering that award.

(ii) Audit findings having a Govern-
mentwide impact are the responsibility
of the cognizant Federal agency re-
sponsible for oversight. For organiza-
tions subject to OMB Circular No. A-
133, there is either a cognizant agency
or an oversight agency. The cognizant
agency is the Federal agency that pro-
vides the predominant amount of di-
rect funding to the recipient organiza-
tion unless OMB makes a specific cog-
nizant agency for audit assignment. To
provide for the continuity of cog-
nizance, the determination of the pre-
dominant amount of direct funding will
be based on the direct Federal awards
expended in the recipient’s fiscal years
ending in 1995, 2000, 2005, and every
fifth year thereafter. When there is no
direct funding, the Federal agency with
the predominant indirect funding is to
assume the oversight responsibilities.
In cases where NASA is the cognizant
or oversight Federal agency, audit res-
olution and disposition is the responsi-
bility of the procurement officer for
the Center having the largest amount
of direct funding, or, if there is no di-
rect funding, the largest amount of in-
direct funding for the audited period. A
copy of the memorandum
dispositioning the findings shall be pro-
vided by each Center having resolution
responsibility for the particular report
to the Headquarters OIG office and
Code HK.

[656 FR 82297, Dec. 28, 2000, as amended at 66
FR 53548, Oct. 23, 2001]

Subpart 1842.74—Earned Value
Management

SOURCE: 64 FR 10574, Mar. 5, 1999, unless
otherwise noted.
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1842.7401 Earned Value Management
Systems (EVMS).

When an offeror or contractor is re-
quired to provide an EVMS plan to the
Government in accordance with NASA
Policy Directive (NPD) 9501.3, Earned
Value Management, the contracting of-
ficer shall forward a copy of the plan to
the cognizant administrative con-
tracting officer (ACO) to obtain the as-
sistance of the ACO in determining the
adequacy of the proposed EVMS plan.

1842.7402 Solicitation provisions and
contract clauses.

(a) When the Government requires
Earned Value Management, the con-
tracting officer shall insert:

(1) The provision at 1852.242-74, No-
tice of Earned Value Management Sys-
tem, in solicitations; and

(2) The clause at 1852.242-75, Earned
Value Management System, in solicita-
tions and contracts.

(b) The contracting officer shall in-
sert the clause at 1852.242-76, Modified
Cost Performance Report, in solicita-
tions and contracts requiring modified
cost performance reporting (see NPD
9501.3, Earned Value Management).

(c) The contracting officer shall in-
sert the provision at 1852.242-77, Modi-
fied Cost Performance Report Plans, in
solicitations for contracts requiring
modified cost performance reporting
(see NPD 9501.3).

PART 1843—CONTRACT
MODIFICATIONS

Subpart 1843.2—Change Orders

Sec.
1843.205 Contract clauses.
1843.205-70 NASA contract clauses.

Subpart 1843.70—Undefinitized Contract
Actions

1843.7001
1843.7002
1843.7003
1843.7004
1843.7005

Subpart 1843.71—Shared Savings

1843.7101 Shared Savings Program.
1843.7102 Solicitation provision and con-
tract clause.

Definitions.
Policy.
Procedures.
Exceptions.
Definitization.

48 CFR Ch. 18 (10-1-02 Edition)

AUTHORITY: 42 U.S.C. 2473(c)(1).

SOURCE: 62 FR 14022, Mar. 25, 1997, unless
otherwise noted.

Subpart 1843.2—Change Orders

1843.205 Contract clauses.

As authorized in the prefaces of
clauses FAR 52.243-1, Changes—Fixed
Price; FAR 52.243-2, Changes—Cost Re-
imbursement; and FAR 52.243-4,
Changes; and in the prescription at
43.205(c) for FAR 52.243-3, Changes—
Time-and-Material or Labor-Hours, the
period within which a contractor must
assert its right to an equitable adjust-
ment may be varied not to exceed 60
calendar days.

[656 FR 58932, Oct. 3, 2000]

1843.205-70

(a)(1) The contracting officer may in-
sert in contracts a clause substantially
the same as 1852.243-70, Engineering
Change Proposals, when ECPs are ex-
pected. Paragraphs (c¢) and (d) of the
basic clause and Alternate I of the
clause shall be changed to reflect the
specific type of contract.

(2) If it is desirable to preclude a
large number of small-dollar, con-
tractor-initiated engineering changes
and to reduce the administrative cost
of reviewing them, the contracting of-
ficer shall use the clause with its Al-
ternate I.

(3) If the contract is a cost-reim-
bursement type, the contracting officer
shall use the clause with its Alternate
II.

(b) The contracting officer may in-
sert a clause substantially as stated at
1852.243-72, Equitable Adjustments, in
solicitations and contracts for—

(1) Dismantling, demolishing, or re-
moving improvements; or

(2) Comnstruction, when the contract
amount is expected to exceed the sim-
plified acquisition threshold and a
fixed-price contract is contemplated.

NASA contract clauses.

[62 FR 14022, Mar. 25, 1997, as amended at 63
FR 17339, Apr. 9, 1998; 66 FR 53548, Oct. 23,
2001]
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